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INDEPENDENT AUDITOR’S REVIEW REPORT ON REVIEW OF INTERIM
STANDALONE FINANCIAL RESULTS

TO THE BOARD OF DIRECTORS OF PRIME FOCUS LIMITED

1. We have reviewed the accompanying Statement of Standalone Unaudited Financial
Results of PRIME FOCUS LIMITED (“the Company”), for the quarter and nine months
ended December 31, 2019 (“"the Statement”), being submitted by the Company
pursuant to the requirement of Regulation 33 of the SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015, as amended.

2. This Statement, which is the responsibility of the Company’s Management and approved
by the Company’'s Board of Directors, has been prepared in accordance with the
recognition and measurement principles laid down in the Indian Accounting Standard 34
“Interim Financial Reporting” (“Ind AS 34"), prescribed under Section 133 of the
Companies Act, 2013 read with relevant rules issued thereunder and other accounting
principles generally accepted in India. Our responsibility is to express a conclusion on
the Statement based on our review.

3. We conducted our review of the Statement in accordance with the Standard on Review
Engagements (SRE) 2410 ‘Review of Interim Financial Information Performed by the
Independent Auditor of the Entity’, issued by the Institute of Chartered Accountants of
India (ICAI). A review of interim financial information consists of making inquiries,
primarily of the Company’s personnel responsible for financial and accounting matters,
and applying analytical and other review procedures. A review is substantially less in
scope than an audit conducted in accordance with Standards on Auditing specified under
section 143(10) of the Companies Act, 2013 and conseguently does not enable us to
obtain assurance that we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit opinion.

4. Based on our review conducted as stated in paragraph 3 above, nothing has come to
our attention that causes us to believe that the accompanying Statement, prepared in
accordance with the recognition and measurement principles laid down in the aforesaid
Indian Accounting Standard and other accounting principles generally accepted in India,
has not disclosed the information required to be disclosed in terms of Regulation 33 of
the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, as
amended, including the manner in which it is to be disclosed, or that it contains any
material misstatement.

For DELOITTE HASKINS & SELLS
Chartered Accountants
(Firm’s Registration No. 117364W)

,-s‘]ﬁfé:a'm\-

Abhijit A Damle

(Partner)

(Membership No. 102912)
Place: MUMBAI (UDIN: 20102912AAAABF9726)

Date: February 14, 2020
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INDEPENDENT AUDITOR’S REVIEW REPORT ON REVIEW OF INTERIM
CONSOLIDATED FINANCIAL RESULTS

TO THE BOARD OF DIRECTORS OF PRIME FOCUS LIMITED

1. We have reviewed the accompanying Statement of Consolidated Unaudited Financial
Results of PRIME FOCUS LIMITED ("the Parent”) and its subsidiaries (the Parent and
its subsidiaries together referred to as “the Group”), for the quarter and nine months
ended December 31, 2019 (“the Statement”) being submitted by the Parent pursuant to
the requirement of Regulation 33 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015, as amended.

2. This Statement, which is the responsibility of the Parent’'s Management and approved by
the Parent’'s Board of Directors, has been prepared in accordance with the recognition
and measurement principles laid down in the Indian Accounting Standard 34
“Interim Financial Reporting” (“Ind AS 34"), prescribed under Section 133 of the
Companies Act, 2013 read with relevant rules issued thereunder and other accounting
principles generally accepted in India. Our resp2nsibility is to express a conclusion on
the Statement based on our review,

3. We conducted our review of the Statement in accordance with the Standard on Review
Engagements (SRE) 2410 “Review of Interim Financial Information Performed by the
Independent Auditor of the Entity”, issued by the Institute of Chartered Accountants of
India (ICAI). A review of interim financial information consists of making inquiries,
primarily of Parent's personnel responsible for financial and accounting matters, and
applying analytical and other review procedures. A review is substantially less in scope
than an audit conducted in accordance with Standards on Auditing specified under
Section 143(10) of the Companies Act, 2013 and consequently does not enable us to
obtain assurance that we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit opinion.

We also performed procedures in accordance with the circular issued by the SEBI under
Regulation 33(8) of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015, as amended, to the exteiit applicable.

4. The Statement includes the results of the following entities:
Prime Focus Limited

Dneg India Media Services Limited

De-Fi Media Limited

Prime Focus Technologies Limited

Prime Focus Technologies UK Limited

Prime Focus MEAD FZ LLC

Prime Post (Europe) Limited

Prime Focus Technologies Inc.

DAX PFT LLC

DAX Cloud ULC

Apptarix Mobility Solutions Private Limited
Prime Focus Production Services Private Limited
GVS Software Private Limited

Prime Focus Motion Pictures Limited

PF Digital Media Services Limited

PF World Limited (Mauritius)

Prime Focus Luxembourg S.a.r.l.
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Prime Focus 3D Cooperatief U.A.

Prime Focus World N.V.

Double Negative Canada Productions Limited
Double Negative Huntsman VFX Limited
Vegas II VFX Limited

Prime Focus International Services UK Limited
Prime Focus VFX USA Inc.

DNEG Creative Services Limited

Prime Focus Academy of Media & Entertainment Studies Private Limited
Double Negative India Private Limited

Dneg Plc (formerly known as Dneg Limited)
DNEG North America Inc.

Re: Define FX LTD

Double Negative Montreal Productions Limited
Double Negative Holdings Limited U.K

Double Negative Singapore Pte. Limited
Double Negative Films Limited, UK

Double Negative LA LLC

Double Negative Limited

Prime Focus ME Holdings Limited

Prime Focus China Limited

Prime Focus (HK) Holdings Limited

PF Investments Limited (Mauritius)

PF Overseas Limited (Mauritius)

Reliance MediaWorks (Mauritius) Limited
Reliance Lowry Digital Imaging Services Inc.
Jam8 Prime Focus LLP

5. Based on our review conducted and procedures performed as stated in
paragraph 3 above and based on the consideration of the review reports of the
other auditors referred to in paragraph € below, nothing has come to our attention
that causes us to believe that the accompanyiig Statement, prepared in accordance
with the recognition and measurement principles laid down in the aforesaid
Indian Accounting Standard and other accounting principles generally accepted in
India, has not disclosed the information required to be disclosed in terms of
Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015, as amended, including the manner in which it is to be disclosed, or
that it contains any material misstatement.

6. We did not review the interim financial information / financial results of forty
subsidiaries included in the consolidated unaudited financial results, whose interim
financial information / financial results reflect total revenues of Rs 66,060.07 lakh and
Rs 183,081.48 lakh for the quarter and nine months ended December 31, 2019
respectively, total net loss after tax of Rs 7,172.65 lakh and Rs. 9,218.54 lakh for the
quarter and nine months ended December 31, 2019 respectively and
total comprehensive loss of Rs 11,508.57 lakh and Rs 13,875.42 lakh for the quarter
and nine months ended December 31, 2019 respectively, as considered in the
Statement. These interim financial informaticn / financial results have been reviewed by
other auditors whose reports have been furrished to us by the Management and our
conclusion on the Statement, in so far as it relates to the amounts and disclosures
included in respect of these subsidiaries is based solely on the reports of the other
auditors and the procedures performed by us as stated in paragraph 3 above.

Our conclusion on the Statement is not modified in respect of these matters.
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7. The consolidated unaudited financial results includes the interim financial information/
financial results of two subsidiaries which have not been reviewed by their auditors,
whose interim financial information/ financial results reflect total revenue of
Rs 2.05 lakh and Rs 2.05 lakh for the quarter and nine months ended
December 31, 2019 respectively, total loss after tax of Rs 1.57 lakh and Rs 1.57 lakh
for the quarter and nine months ended [ecember 31, 2019 respectively and
Total comprehensive loss of Rs 1.57 lakh and 'Rs 1.57 lakh for the quarter and nine
months ended December 31, 2019 respectively, as considered in the Statement.
According to the information and explanations given to us by the Management, these
interim financial information / financial results are not material to the Group.

Our conclusion on the Statement is not modified in respect of our reliance on the
interim financial information / results certified by the Management.

For DELOITTE HASKINS & SELLS
Chartered Accountants
(Firm's Registration No. 117364W)

.

Abhijit A Damle

(Partner)

(Membership No. 102912)
Place: MUMBAI (UDIN: 20102912AAAABG8257)

Date: February 14, 2020




PRIME FOCUS LIMITE

CiIN: L92100MH199TPLC 106981
UNAUDITED STANDALONE AND CONSOLIDATED FINANCIAL RESULTS FOR THE QUARTER AND NINE MONTHS ENDED DECEMBER 31, 2019
Rs. in Lakh
Standalone Consolidated
Particulars Quarter ended Nine months ended Year ended Quarter ended Nine months ended Year ended
31122019 | 3009.2019 | 31122018 | 31122019 | 3112208 | 31032009 || 31122009 | 30082019 | 31422018 | 31422019 | 31122018 | 31032019
Unaudited | Unaudited | Unaudited | Unaudited | Unaudited | Audited || Unaudited | Unaudited | Unaudited | Unaudited | Unaudited Audited
Reverue from operations 3,124 56 293651 | 403136 5,388 03 1061513 | 1525688 || 7336887 | 6578957 | 5447554 | 20492060 18474732| 2.51.062 41
Other operating income 08 04 305 40 23168 892.26 594 B8 95303 1,158 80 967 &7 932 43 281339 2.07569 296323
Other i
a) Exchange gain (net) 4210 543 - 695 - = z 160338 | 4,166 65 1,348 98 628101 803118
b) Others (net) 450 00 66608 |  2.286 3% 1,504 45 340817 | 411226 22318 51251 187.52 965 08 223615 4318 60
Total income 3,964.70 391342  6,549.42 11,791.69 1471818 | 2032117 || 7a7s06s | e8.873.03| 6973214 | 2,10,04805| 1.95340.17| 2,66375.42
Expenses
Employee benefits expense 562 BD 565 B9 959 97 185671 280534 | 374811 || 4508112 | 4184067 | 3798133 | 12867105| 11678922 15604787
Employee stock option expense : 38 45 8334 120 89 211622 | 219774 9,595 80 806 35 26516 10,683 68 270149| 314328
Techncan fees 19 46 300 71 433 89 1057 84 119510 167173 1014 48 54394 938 38 2503 86 2508 52 337000
Techrical service cost 272 48 21139 365 94 81504 72676 83270 362107 301699 | 266823 0633 08 731581| 10.216 51
Finance costs - towards exbiingusshment of Tinancial kabiity - . - - - - - - - - 264320 2643 20
Finance costs - Others 1666 51 146756 125604 4762 30 449270 | 573905 600866 | 604876 | 575489 17.916 83 16.12813| 2102542
Depreciation and amortisation expense | 17224 1694 67 860 28 5059 51 256360 | 376816 902437 a71122| 77125 28 289 51 2108463| 303813
Orrwer expenditure 842 45 114071] 123413 3094 78 3mwais| 556948 || 1015253 t10oa0ce| 1272638 31.227 94 3354124 | 4541546
Exchange loss (ret} W : 5 58 00 : 51 22 1512 1454 62 : = = e
Total Expenses B 5,395.94 541918 526259 16,768.07 1792318 | 2364209 || sso00ze6 | 7210801 6804692 | 22892596| 20370224 27221788
{Loss) / Profit before tax - (1.411.2a)  (1,505.77)| 129684 |  (4.976.38) (3.20501)|  (3,32082)]| (11.25201)| (3.23498) 168822 | (18877.81)| (s3e207)| (5842.46)
Tax expense o
Current tax - . £ - 27308 27308 (847 72) 31463 337.93 588 88 1,377.82 2228 92
Deferred tax 1.28575 (11947)| 21842 1.14328 (218.42) (267 17) 90317 (280516) (1.29663)) (317829)|  (438900)] (a77B0Y)
Net (Loss) / Profit for the year / period 27e99)  (1.38630)| 151526 (6.119.66) (3.25067) |  (3,326.83)] | (11.307.46) (Tas7s)| 264381 | (1628850)|  (535089)| (3.295.37)
Other Comprehensive income
A (1) Items that will not be reclassdied to profit of loss % . 17.96 an (62 31) (6123) (62 20) 143,52 155
ximtmrmmmwmwmllmhwmw . L) po— .
B (1) Hemis that will be reclassitied to the profit of loss {3,627 70 (6o508) (357038 420211y  (2s894s)| (sse3s2)
B (1) Income tax ralating to fems trat will be reclassihed to proft a '
or loss . |
Total Other Comprehensive income = - . afe =1 1273 (3,927.5¢) | (667.37)) (3.583.31)|  (.26431)]  (3487.85)] (s.861.71)
Total Comprebensive Income (2716.99)] (1.386.30)] 181528 (6,112.66) ,25067) | (331490)|| (1523805  (1a1292)  (e3e39)| (20.55281))  (ssse7e)| (sEs708)
Net (Loss) / Profit atiributable to o T I | | —
Dwners of the Company o | @nessy| 38530 ©15 26 (6,119 56) azsesr)| (33essy)|| (1oos7za)|  (eresn)| 6786z | (1441558  (aesrim| 2271 19
Non controliing interests o B - (125022 23485 (aa10)| (187282) (903 70)| (1024 25
Other compr ive in 1o ] i ] | I
Owners of the Company — 0 il 2 || o7 (€9871) (334156)| (408326)| (3481721 (55186
Non controlling interests S 210 90) 3134 24179  (8105) (2613) (42
Totsl comp i tributable to = y
Owmors of the Company (7 T1669) {1386 30 5152% (6,119 66) (3 25967 (3.314 10) (13773 93) (1,678 32)) (662 96) (18,458 B4) (7 908 91) (7.790 76)
| Nan controtling inverests | " : o (1461 12) 26620 | (276.43)]  (205397) (92983)| (106437
Earnngs Per Share o — 1 — 1 I il o
(a) Basic 0.91) {0 46) 051 (205) (108} {t 11) (378) (025) 088 (5 44) (179) (110)
(b) Diiuted - 091) (0 46) 050 (2.05) (109) (111) (378) 10.25)| 07 (544) (179) (1 10)
:g‘ﬁa"_‘;:"::_‘mj 299182 2991 82 2.991 66 2.991 82 299165 2,591 B2 2991 82 299182 | 29%188 2,991 82 2,991 66 2991 B2
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Notes to Standalone and Consolidated Unaudited Financial Results for the quarter and nine months
ended December 31, 2019:

1. The above results have been reviewed by the Audit Committee and approved by the Board of Directors,
at their respective meetings held on February 14, 2020. The Statutory Auditors of the Company have
carried out a limited review of these results,

2. Based on the information reviewed by the Chiet Operating Decision Maker (CODM), the Company has
single operating segment. being integrated post production services.

3. Pursuant to the shareholders’ approval. a business wransfer agreement (the “BTA™) has been executed
during the quarter, between Prime Focus Limited (the *Company™) and DNEG Creative Services Limited.
a subsidiary of the Company ("DNEG™), for sale of the Company’s VFX business on a slump sale basis,
for a consideration of Rs. 27,000 lakhs. subject to closing conditions as specified in the BTA

4. Employee Stock Option expense includes charge of Rs. 9.037.00 lakhs towards stock options granted by
Prime Focus World N.V. a component to a key managerial person which vested with immediate effect
and towards modification to the exercise price of the unvested options issued in the past (o its emplovees.

5. The Group has adopted Ind AS 116 on “Leases™ with the date of initial application being April 1. 2019,
Ind AS 116 replaces Ind AS 17 on “Leases™ and related interpretation and guidance. The Group has
applied Ind AS 116 using modified retrospective approach, under which the cumulative effect of initial
application is recognised in retained earnings as at April 1, 2019. As a result, the comparative information
has not been restated.

During the quarter and nine months ended December 31, 2019, the Company has recognised interest
expense on lease liabilities amounting to Rs 906.71 lakhs [Rs 87.04 lakhs| and Rs 2.718.80 lakhs
[Rs 258.96 lakhs] respectively and depreciation on right-of-use assets amounting to Rs 1.493.70 lakhs
[Rs 163.89 lakhs| and Rs 4.722.05 lakhs [Rs 463.72 lakhs] respectively. Consequently. rental expenses
are lower by Rs 2,106.35 lakhs [Rs 176,62 lakhs] and Rs 6.474.91 lakhs [Rs 527.50 lakhs] respectively.

* figures in brackets are pertaining w standalone financial results of the Company.

6. Previous period figures have been regrouped and re-arranged wherever necessary to correspond to the
figures of the current period.

For and on behalf of the Board of Directors

Niresh Malhotra
Director
DIN No. 00004597

Place: Mumbai
Date: February 14, 2020




